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Key Takeaways
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• Trump 2.0 puts US natural gas demand on a firmer upward trajectory in the 
medium-to-longer term

• New administration policies will further elevate already growing US gas 
demand, especially for power generation and exports

• Efforts will be made to reform regulatory bodies and streamline the 
permitting process for natural gas pipelines

• The US’ growing role as a regional and global gas supplier intersects with 
international trade and foreign policy under Trump



US Natural Gas Demand Has Proven Resilient to Electoral 
Cycles and Political Transitions
Growth has been driven predominantly by geology, technology and market forces – aka the ‘shale revolution’
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The Power Sector Has Been the Primary Driver of Demand 
Growth – Gas’ Cost Competitiveness the Overriding Factor
Natural gas’ share of the US generation mix increased from 24% in 2010 to 43% in 2023
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US Electricity Demand is Increasing More Rapidly Today 
Than at Any Point in the Past Decade
This will likely lead to increased gas demand for electricity generation, both annually and peak day.
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“How Big Data Centers Are Slowing the Shift to 

Clean Energy …rising power demand means 

more fossil fuels”, Wall Street Journal, April 29, 

2024

“AI revolution will be boon for natural gas…data 
centres’ need for reliable power supply set to 

soar”, Financial Times, April 1, 2024



Exports Have Been The Next Major Driver of Growth – 
Generally With Bi-Partisan Support
Currently, ~20% of US gas production is exported, mainly to global markets in the form of LNG
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The development of the US LNG industry has relied 
on existing infrastructure, with the redevelopment of 
existing regasification terminals and their pipelines 

for exports, as well as backhaul capabilities of 
interstate pipelines
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The Permian, Haynesville and Marcellus Formations Have 
Fueled Nearly All of the Supply Growth
The Permian Basin is predominantly an oil play that has seen booming associated gas production, and the Haynesville is 
the largest source of non-associated gas production proximate to the LNG demand in the US Gulf Coast; Marcellus is the 
lowest cost non-associated gas but is infrastructure constrained.
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Marcellus

Largest US Lower 48 (L48) Natural Gas Shale Plays

Source: Rapidan Energy Group, EIA



Infrastructure Challenges Are Not Confined to the Northeast

While pipeline projects in Texas and Louisiana do not face the same regulatory challenges as expanding capacity from the 
Marcellus, the challenges are growing
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New northeast pipelines and 
expansions encounter 
significant local opposition, face 
formidable regulatory 
challenges, and have a track 
record of schedule delays, cost 
overruns, and cancellations.

A boom in pipeline construction is underway to 
debottleneck the Permian and connect Haynesville to Gulf 
Coast markets. But these are primarily intrastate pipelines, 
and to move gas across states new pipelines are being 
built into highly congested areas or wetlands that cause 
delays and significantly impact costs. 



The market set up for US natural gas is bullish through the 
medium-to-longer term

Trump’s campaign slogan is ‘Drill, baby, Drill”, but permitting powers alone offer limited ability to boost supply - “Day One” 
actions of a Trump administration will alter the trajectory of US natural das demand more than they will supply
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• LNG: Trump will end the LNG permitting pause facilitating increases in export capacity:

• Multiple, commercially advanced pre-FID projects led by experienced operators 
have non-FTA permits pending – several are likely to move forward to construction 
during Trump’s presidency.

• However, the backlog is substantial and will take time to work through

• LNG will remain contentious, with battles to stop or slow development fought 
through regulatory agencies (e.g. FERC) and the courts.

• Power: Trump will scale back federal support for renewable energy, and put a bigger 
focus on gas-fired generation. 

• This will bolster gas demand for electricity generation as overall US electricity 
demand is poised to rise rapidly.

• Pipelines: Trump will seek to reform the permitting process, speeding up environmental 
reviews and removing climate analysis from decision-making. 

• Putting time limits on review schedules will require adequate agency staffing



Disclaimer
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Strictly Private & Confidential 

Prepared for the exclusive use of Rapidan Energy Group (REG) clients and may contain information that 
is confidential, privileged, or otherwise protected from disclosure and may not be redistributed or 
disclosed, in whole or in part, without REG's express written consent. REG makes no warranty or 
representation about the accuracy or completeness of the information and data contained in these 
materials, which are provided 'as is.' Nothing contained in them constitutes an offer to buy or sell or a 
solicitation to buy or sell any securities, investment products, or other financial product or service, an 
official confirmation of any transaction, or an official statement of Rapidan Energy Group, LLC.
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